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1 OECD National Accounts, https://data.oecd.org./gga/general-government spending.
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4 Mincer Jacob (1922-2006), Mincer model (1974) ,pioneer and founder of modern business economics, member of the
Economists Group at the Chicago School.
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" Tomas Philipson and Rodrigo Soares The University of Chicago, Human Capital, Longevity, and Economic, Growth: A
Quantitative Assessment of Full Income Measures, Working Paper, World bank, April 2001, p 22.
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Abstract:

The study aims to determine the effect of the components of government spending on economic growth in the Kingdom of
Saudi Arabia for the period (1985-2017), by linking GDP and spending on education, on health affairs and on public services.
The study applied the nonlinear regression model, and the study concluded that the quadratic functions related to the
equations for public services, education and health take the form (U). The study found that economic growth in the non-oil
sector reaches its lowest level when the proportion of spending on education in total public expenditures is equal to (13.53%).
As for spending on health affairs, the rate of economic growth in the non-oil sector is affected to a higher degree, reaching
its lowest levels when this percentage reaches (2.856%). Every increase above this level will stimulate the rate of economic
growth. These percentages in the education sector and the health sector were exceeded during the entire study period, which
means that public spending on education and health in the Kingdom of Saudi Arabia is working in an efficiency phase, and
therefore they contribute positively to improving economic growth rates. These percentages in the education sector and the
health sector were exceeded during the entire study period, which means that public spending on education and health in the
Kingdom of Saudi Arabia is working in an efficiency phase, and therefore they contribute positively to improving economic
growth rates. The study also found that spending on public services in the Kingdom of Saudi Arabia is not working in an
efficient phase, and therefore it does not contribute positively to improving economic growth rates because it has not yet
reached the optimal level that achieves the highest possible economic growth rates (31.78% of total expenditures). the public).
The study recommends maintaining the current rates of spending on education and health because they are both working in
the efficiency phase. As for spending on public services, there is still room to increase government spending in this area, or
raise its efficiency, and that is its positive contribution to improving economic growth rates, and thus achieving the desired
goals of the Kingdom's Vision 2030.

Key terms: The optimal size of government spending on education, The optimal size of government spending on health,
The optimal size of government spending on public services, Economic growth.
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