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Abstract

The study problem revolved around the key question below:

What are the obstacles that impede the work of external audit units, and hinder their ability to discharge their duties optimally,
and what are the mechanisms that are applied to boost the efficiency of these units?

In order to attain the objectives of this study and find solutions for the problem raised by it, the
researcher sought to verify the validity of the following hypotheses:

e External audit system assists in effective control of financial performance.
e External audit affects periodic decisions made by the administration for the purpose of controlling general spending.
e  Effective institutional control would lead to minimization of public fund infringements.

For the purpose of verifying the validity of the hypotheses above, the study adopted the historical approach to trace previous
studies. It also, adopted the descriptive analytical approach to explore the role of external audit in ensuring the quality of
financial statements™ information. Moreover, the study adopted the deductive approach to determine the themes of the research
and formulate hypotheses.

The study arrived at several findings, including:

e External audit plays a significant role in improving the relevance of financial statements’ information.

e  Academic and professional qualification of auditors significantly contributes to the improvement of the quality of financial
reports” information.

The role of external audit significantly contributes to the improvement of the quality of financial statements™ information.

e Banking institutions must follow instructions and recommendations made by external auditors by designing and supervising
the implementation of relevant programs.

The study made several recommendations, including:

e The need to improve the quality of financial reports by ensuring existence of specific and accounting characteristics that
would assist control of financial performance.

e The need to disclose accounting information at a particular point of time, otherwise such information would lose its
significance. Timely-disclosed information would assist building a scientific framework for minimizing embezzlement
cases.

e Institutions are recommended to apply modern technological methods that consolidate and reinforce their internal audit
systems.

External audit plays a significant role in increasing credibility of financial statements™ information.
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