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The findings reveal that the integration of strategic cost
management tools is not arbitrary but rather grounded in
coherent functional and theoretical principles, where each tool
fulfills a distinct functional role within the cost management
framework. Moreover, integrating these tools within the internal
value chain provides a conceptual basis that future empirical
research can further develop and validate.

The study recommends conducting empirical and field
investigations to examine the nature and outcomes of such
functional integration. It also emphasizes the importance of
adopting both the functional role perspective and the internal
value chain framework as analytical lenses when studying cost
management tools, instead of addressing each tool in isolation.

Abstract:

This study aims to elucidate the functional role of integrating
strategic cost management tools—specifically, Target Costing
(TC), Activity-Based Costing (ABC), and the Kaizen approach
for continuous improvement—within the internal value chain of
firms. To accomplish this objective, an inductive methodology
was employed to systematically review and synthesize the
relevant literature, thereby identifying the functional roles of
these tools and establishing a theoretical foundation for their
integration.
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